Question 1 answer
As proposed by the Swiss. This kind of rate signifies only negative charges is applied by the central bank on Swiss. This discourages deposits to the central bank as more money will be paid to keep money in the bank. The bank is proposing this method so that it can be able to keep and maintain the minimum exchange rates as it will be less attractive to hold Swiss franc. The economy around Europe had necessitated increasing the demand for Swiss investments. Investors dispose of selling high-risk investments to buy the ones that are more secure and safe. This policy will succeed because the exchange rates are maintained at minimum promoting investments in Swiss. The policy success is also because it does not target specific citizens but only institutions.

Question 2 answer.
[bookmark: _GoBack]The economy only thrives when there are good monetary policies and the reverse is true. If the government runs down the economy through bad policies, the party loses the power to the alternative party. The success of an economy is fixed through monetary tools and is accredited to the party in power just like Republicans agreed on a fiscal and financial policy but not on regulation giving the party win for three runs in 1912. In 1917 however, they failed despite their appealing slogan. Around 1896, the republicans transformed the economy from anti-slavery to anti-inflation. Since the goldmines found so little as the prices were falling which was bad to those who had borrowed money. Conservative orthodoxies of 1of low taxes and low expenditure 1920s was born. Money would be borrowed for buying homes, cars and other assets or stock. This later led to fear of bad debts, resulting in people pulling their money out before the bust in the banks. The fed was, therefore, more concerned with improving the gold standards than the financial system.
